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Basics About . . Lottery Revenues and Expenditures

Oregon’s state lottery was created by votgrative in 1984 and begaoperation in 1985.Revenues
have increased steadily, especially siteeintroduction of videpoker inApril 1992. Over 50 percent
of the lottery’s totaBnnual revenue i®turned to thdottery-playing public irthe form of prizes, and no
more than 16 percent can be spent on lottery operationsreifianingrevenue goes ttund economic
development and, since 1995, education.

Biennial revenue according to the Oregon Office of Economic Analy@&snillions):

Biennium Lottery General Fund Ratio (%)

1985-87 $ 60 $ 3,346 1.8
87-89 107 3,801 2.8
89-91 101 4,628 2.2
91-93 181 5,478 3.3
93-95 471 6,536 7.2
95-97 580 7,035* 8.2

* September 1996 forecast, including regular & video lottery, other, & interest ** December 1995 forecas|

Lottery Shortfall. Reports ofdeclines inlottery revenues are greatly exaggerated. Lottevgnues
have increased steaddyer the yeargecently approaching neamyne-tenth thesize ofthe GeneraFund

(see “ratio” in the table above). The currésttortfall” is actually an over-estimate twttery revenue
growth. During the 1993egislative sessiorpttery revenue was projected goow to $621.Imillion for
1995-97, an increase of almost $1Billion over 1993-95. Eighteen months later, the 1995-97 revenue
forecast has been lowered to $560lion, a “decline” of$61 million from the earlier forecast. Future
lottery revenues are forecast decline only slightly, primarilydue to competition frortribal gaming
facilities. The projected 1997-99 lottery revenue is $68Bon (September 1996 forecast), down $30
million from 1995-97.

Lottery Expenditures: Oregon lottery revenue expenditures watginally dedicated to creatingbs
and furthering economic development. In a May 1995 special eleGiiegon voters approved a
legislativeresolution addingublic educationfinancing tothe uses of lottery revenue. Over its first ten
years, lottery revenue expenditures for job creation and economic develaptakxt more than $700
million. For 1995-97, just 11 percent of lottery revenue sper{@Btgmillion) was allocated to economic
developmentwhile 75 percent ($573nillion) went to education, and 15 percent ($idillion) went to
other program areas, including human resources, natural resources, and transportation.

The Lottery’s Future: Governor Kitzhaber’'s Tadkorce onGaming, headed b§ttorney General Ted
Kulongoski, investigated problem gambling, dependencéotbery revenue, computer securityipal
gaming, andotherissues. The Governor's Task Force Gaming issued its fimags in areport in
October 1996.

Contact: Governor’'s Gaming Task Force Report: Department of Justice (503) 378-6002
Lottery Operations: Chris Lyons, Lottery Director (503) 378-3545
Lottery Revenue Forecast: Office of Economic Analysis, DAS (503) 378-3405
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